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MINUTES OF MEETING OF COMMITTEE OF CREDITORS

LM Investment Management Limited
(ADMINISTRATORS APPOINTED)
(RECEIVERS & MANAGERS APPOINTED)

ACN 077 208 461
(the Company or LMIM)

HELD AT FTI CONSULTING, 22 MARKET STREET, BRISBANE, QUEENSLAND

PRESENT:

CHAIRPERSON:
QUORUM:

ON 31 July 2013 AT 10:30AM (Brisbane AEST)

Ginette Muller- FTI Consulting
Andrew Weatherley- FTI Consulting
Gienn O'Keamey- FTI Consulting
Mohamed Atmulla- FTI Consulting
Committee of Creditors:

Michael Welter — Topnotch Asia Ltd
Dan Marino - Hickey Lawyers

Shaan Paimer - Piper Alderman as proxy for Strategic
Private Wealth Pty Ltd

Paul Rowe -~ Himself
Peter Schmidt — Norton Rose

Michae! Whiting- Sinclair James Internationat Corporation
Lid

Marnie McLaren - BT Portfolio Services Ltd / Asgard Capital
Management Ltd

Brendan Maloney — Financial Partners Limited
Brendan Maloney as proxy for the following creditors:
- Asia Offshore Investment Laboratory Ltd;

- Global Investments International Ltd; and
- Magellan Tressider Tuchy l.td.

Observer:
Alisan Pockett — Magellan Tresidder Tuohy Ltd

Ginette Muller

The Chairperson declared that a quorum was present.
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Minutes of Meeting of Committee of Creditors

Page 2 of 4

UPDATE:

The Chairperson advised on 11 July 2013 Anthony Connelty
and Joseph Hayes were appointed Receivers and
Managers of the First Mortgage Income Fund.

The Chairperson generally discussed findings of the Report
to Creditors dated 25 July 2013 which included the finangial
position of the Company as well as preliminary
investigations. The Chairperson advised dividend to
creditors is unknown due to contingent status of the
Company's liabilifies. »

The Chairperson aiso provided an update on legal
proceedings surrounding the Company.

The Chairperson provided an opportunity for questions and
answers:

Creditors queried the basis of calculation of remuneration,

. whether there was an agreed rate, and how funds would be

drawn. The Chairperson advised the costs were not agreed
and in Australia, the creditors approve the remuneration of
the Administrator(s), which are usually based on an hourly
rate. In this instance, a significant portion of the fees were
payable by the different funds.

Creditors queried the reasons estimated fees in the report
were in excess fo actual fees incurred. The Chairperson
advised these are estimated costs based on various tasks
which need to be attended to by the Chairperson in relation
to litigation / reporting to creditors and other matters.

Creditors also expressed a view there was insufficient time
given fo creditors prior to calling of the meeting. The
Chairperson advised the notifications and reporting were
done pursuant to the Act.

Creditors queried the impact on some of investors who
invested funds prior to appointment of Administrators that
had not been alfocated to a specific fund, The Chairperson
advised a claim has to be made against the fund, if the fund
cannot satisfy their claim then investors would need to claim
against the Company.

Creditors queried whether their client is asking for
redemption, they can be viewed as a creditor. The
Chairperson advised that is possible (i.e. if the Managed
Performance Fund (MPF) accepted the redemption claim
and has not paid, then the investor may be a creditor).

Creditors queried whether rates of insolvency practitoners
are set by an authority in Australia. The Chairperson
advised due to competition rules there are no set rates and
noted most insolvency firms involved in this matter had
comparable rates.
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Minutes of Meeting of Committee of Creditors

Page 3 of 4

ADMINISTRATORS
REMUNERATION:

Creditors queried how duplication could be avoided given
the various appcintees and whether the Administrators will
be taking further action against the Director. Andrew
Weatherley of FTI Consulting advised it is difficult for FT3
Consulting to bring a claim for any breach of duties because
is more difficult to prove. Mr. Weatherley noted it is easier
for the liquidators of LM Administration Pty Ltd and trustees
of MPF to bring proceedings against the Director given the
loan amounts.

Creditors asked how the Administrators' fees compare to
the Company's management fees previously as ga
percentage. Glenn O'Kearney of FTI Consulting advised for
the period it is less than 1% of the assets managed, and
therefore less than the Company’s prior management fees
as responsible entity of the funds.

Creditors asked whether the Administrators fees will taper
off or will same level of costs be maintained. The
Chairperson advised these costs will reduce in time as
efficiency Is improved. There is however a level of
contingency regarding litigation which affects these costs,

Andrew Weatherley advised this is the last opportunity for
the committee of creditors outside the general body of
creditors to discuss and approve resolutions because when
the Company goes into liquidation tomorrow, the current
committee of creditors will be dismantled and there will be
an opportunity for a new committee of inspection to be
formed.

Creditors queried the benefits of the Company going into
liquidation now. The Chairperson advised there are no real
choices other than liquidation for the Company pursuant to
the law and there was no Deed of Company Arrangement
proposed.

The Chairperson tabled the following documents:

o Breakdown of total remuneration for 19 March 2019
to 30 June 2013 per codeljob;

*  Weekly summary of remuneration claimed for period
19 March 2013 to 30 June 2013

* Schedule of FTI Consulting Rates effective 1
October 2012;

« Summary of work completed for remuneration
claimed for period 19 March 2013 to 30 June 2013;

¢ Summary by employee of remuneration claimed for
period 19 March 2013 to 30 June 2013; and

* Detailed time report for period 18 March 2013 to 30
June 2013,
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Minutes of Meeting of Committee of Creditors

Page 4 of 4

CLOSURE:

Confirmed as correct.

DATED: 230/ August 2013

The Chairperson then proposed the following motion;

"That the remuneration of the Administrators and
their staff in the amount of $2,429,702.49 {excluding
GST) for the period 19 March 2013 to 30 June 2013,
calculated on the basis of time at the Schedule of
FTI Consulting Rates be approved by the Committee
of Creditors of pursuant to Section 449E(1)(a) of the
Corporations Act 2001". '

The Chairperson declared the resolution passed as follows:

For 4

Against 3
_Abstain, _4

Total 1

The Meeting was then closed at 11:24am.

Sinette Mﬁller
Chairperson

Our Ref. MHA/ABW._8974_COCmin2 - v2.doc
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MINUTES OF SECOND MEETING(S) OF CREDITORS

LM investment Management Ltd ACN 077 208 461
(Administrators Appointed) (Receivers and Managers Appointed)
(“The Company)

Held at Training Room Level 1, 38 Cavill Avenue, Surfers Paradise, Queensland
on 1 August 2013 at 12:00 pm

INTRODUCTION

Ginette Muller, infroduced herself and welcomed the creditors to the Second Meeting of
Creditors of LM Investment Management Ltd (Administrators Appointed) (Receivers and
Managers Appointed). She introduced FTI Consuiting staff Glenn O'Kearney, Andrew
Weatherley and Mohamed Almulla sitting at head table.

The Chairperson advised the meeting had been called pursuant to Section 439A of the
Corporations Act.

The Chairperson declared the meeting of LM Investment Management Ltd (Administrators
Appointed) (Receivers and Managers Appointed) open and that in accordance with Section
438B(1) of the Corporations Act, which provides the Administrator must preside at a meeting
called pursuant te Section 439A of the Corporations Act, she would be chairing the meeting.

The creditors were advised the purposes of the meeting were;

* To consider the Administrators’ report conceming the business, property, affairs and
financial circumstances of the Company.

* To approve the Administrators' remuneration.
+ To consider and resoive

o That the meeting be adjourned for up to 45 business days pursuant to Section
439B(2) of the Corporations Act, or

o Toresolve pursuant to Section 439C of the Corporations Act that:
(i) the Company should execute a Deed of Company Arrangement
(ii) the Company’s administration should end; or
(i}  the Company should be wound up.

* |f wound up, consider and resolve to appoint alternative Liquidators to the Company.
*+ To consider any other business that may be lawfuliy brought forward.

ATTENDANCE

The Chairperson considered the attendance register and confirmed it accorded with the creditors
present, both in person and by proxy. An attendance register is *attached fo these minutes.

ADMISSION OF PROXIES

The Chairperson confirmed the receipt of the proof of debt and appointment of proxies and
accepted them for voting purposes. She reserved the right to re-examine any documents should
a voting dispute arise.
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Where there is a difference, she advised the meeting she would treat the claim as disputed to
enable the relevant creditors to reserve all of their rights with respect to these claims.

QUORUM

It was noted based on proxies received and persons present at the meeting, that a quorum was
present. '

TIME AND PLACE CONVENIENT

The Chairperson declared that the meeting was convened at a time and place convenient to the
majority of creditors and tabled the following documents:

s A copy of the Notice of Meeting of Creditors dated 25 July 2013 and sent to ali creditors;
and

= A copy of the advertisement of Notice of Mesting published on the Australian Securities -

and Investment Commission Insolvency Notices Board on 29 July 2013.
VOTING PROCEDURES

The Chairperson informed those creditors present meeting at the mesting of their entitlement to
vote. She advised creditors that motions were to be resolved on the voices unless a poll was
demanded by any creditor. '

If a poll is demanded, a resolution is carried if:
* a majority of the creditors voting (whether in person, or by proxy) vote in favour; and
+ the value of the debts owed by the Company to those voting in favour of the
resolution is more than half the total debts owed to all creditors voting.

The Chairperson explained she may exercise a casting vote if no result is reached for or against
a resolution.

ADMINISTRATORS’ REPORT TO CREDITORS AND UPDATE TO CREDITORS
The Chairperson advised the meeting that:

e John Park and Ginette Mulier were appointed as Administrators of LM Investment
Management Limited on 19 March 2013 pursuant to Section 436A of the Corporations
Act 2001 (Cth). They were also appointed as Administrators of LM Administration Pty Lid
(LMA) on the same date.

+ The Company was established on 31 January 1997 and is an unlisted public company |

which holds an AFSL authorising it to operate managed investment schemes and to
provide financial and life insurance products.

e The main activity of the Company was its role as Responsible Entity /Manager of the
funds, which operated both nationally and intemationally from offices including via
wholly/partly owned subsidiaries on the Gold Coast, Sydney, Hong Kong, London, Dubai,
Queenstown, Toronto, Bangkok and Johannesburg.

¢ The Administrators filed an application in the Supreme Court of Queensiand seeking an
Order that the period within which the Administrators must convene the second meeting
of creditors of the Company be extended up to and including 25 July 2013.
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¢ At the date of the Administrators appointment the Company was the Responsible
Entity/Manager for the following funds (the Funds):

o LM Australian Income Fund

o LM Australian Income Fund Currency Protected LUXM

o LM Australian Structured Products Fund

o LM Managed Performance Fund (MPF) - ceased 12 April 2013

¢ LM Cash Performance Fund

o LM First Mortgage Income Fund (MIF)

o LM Currency Protected Austratian Income Fund

o LM Institutional Currency Protected Income Fund

» On 11 July 2013, Anthony Connelly and Joseph Hayes of McGrath Nicol were appointed
as Receivers and Managers of assets of MIF by Deutsche Bank. The Administrators are
working with McGrath Nicol and expect Deutsche Bank to be paid out within a relatively
short period of time.

s During the course of the appointment there has been a fairly significant amount of
litigation surrounding the 2 main funds, baing MPF and MIF.

o MPF

* Administrators appointment triggered resignation of trustee of MPF.

o MIF

Administrators applied to court to remedy and a party applied to appoint
KordaMentha and Calibre Capital as new trustees. Court orders
KordaMentha and Calibre Capital as new trustees on 12 April 2012,

Trilogy Funds Management Ltd funded two New Zealand residents to seek
an order from the Supreme Court of Queensland to replace the Company
as temporary responsible entity of the MIF. Other parties intervened
seeking various forms of relief as to the winding up of the MIF, and the
fate of the Company. The proceedings were heard on 15 to 17 July, 2013
and the Judge reserved her judgement, which is currently pending.

The Australian Securities and Investment Commission, who was
previously seeking to appoint PricewaterhouseCoopers as receivers and
managers have now seek to appoint Ferriers Hodgson instead. The
Administrators have attended Court hearings regarding this matter since
17 July 2013.

e The assets of the Company in own right are:

o Cash at Bank: $1M

o Related Party Loans: Circa $780k mainly to subsidiaries and LMA which are not
recoverable ~
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o Shares: Value of shares in overseas subsidiaries- est recovery $30k

o

Property/Other Investments: Book value of circa $5.4M which include
* 20 Albatross Avenue, Mermaid Beach (57%)
* 38 Cavil Avenue, Surfers Paradise (66.66%)

¢ Liabilities of the Company include:

[

o}

Employee Entitlements: $32k
ATO: $108k (excl that incurred as trustee for MPF)
Trade Creditors: Circa $530k

Fund Creditors: Expect all to be paid from various funds however if funds do not
have the capacity to repay these debts, then creditors may have a claim against
LMIM as a responsible entity/trustee. Fund creditors include:

MPF
* Adviser Commissions $2,700,776

= Other MPF creditors $874,280 (includes ATO debt of approximately
$662,542)

MIF (and feeder funds)
= Adviser Commissions $7,431,887
* Other trade creditors $3€7,994
Other Fund Creditors $15,016

Investors/Other: Unknown- where investors class or group and other parties can
make out claims for breach of trust or misleading and deceptive conduct against
the Company.

» The Administrators preliminary investigations reveal:

Q

There does not appear there were any preferential payments made in 6 months
prior to appointment.

There may be some uncommercial or director related transactions.

It appears the Company may have been trading insolvent, however this appears
to have only occurred for a very short period of time (February/March 2013).
Further investigations are required into all avenues.

There were certain assets identified in the report an appearing to be owned by the
Company directors, which on further investigation are not held.

» The estimated dividend to creditors from the winding up of the Company is unknown. The
Administrators anticipate a dividend to creditors may be distributed in liquidation, however
at this stage are unable to quantify the quantum due to the commercially sensitive nature
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of the property reiated assets of the Company, the unknown recoveries in relation to |

voidable transactions, and unknown quantum of creditor claims.

QUESTIONS AND ANSWERS
The Chairperson opened the meeting to questions.

Creditorsqueried the involvement of Trilogy, whether directly or indirectly, in the appointment of
KordaMentha and Calibre Capital as trustees of MPF. The Chairperson directed the question to
the representatives of Piper Alderman and KordaMentha present at the meeting. Both parties
indicated Trilogy was riot involved to the best of their knowledge.

Creditors also queried whether 20 Albatross Avenue, Mermaid Beach is on the market to be sold
for the benefit of creditors. Glenn O’Kearney advised the Company is joint owner of the property
and the Administrators are liaising with other ow- ier to sell the property.

ADMINISTRATORS’ REMUNERATION

The Chairperson advised pursuant to Section 448E(1) of the Corporations Act, the Administrator
of a company under administration is entitled to such remuneration as is fixed by resolution of
creditors passed at the second meeting of creditors or if no remuneration is fixed, such
remuneration as the court fixes on the application of the Administrator.

The Chairperson tabled the following:

Schedule of FTI Consulting Rates effective 1 July 2013;
Summary by employee of remuneration claimed for period 1 July 2013 to 14 July 2013;
Summary of work completed for remuneration claimed for period 1 July 2013 to 14 July
2013; '

e Summary of estimated work to be completed for remuneration claimed for period 15 July
2013 to 1 August 2013;

s Summary by employee of estimated remuneration claimed for period 15 July 2013 to 1
August 2013; and '

. ¢ Detailed time report for period 1 July 2013 to 31 July 2013.

The Chairperson advised the meeting the Cor.mittee of Creditors were asked to approve the
Administrators remuneration for the period 19 March 2013 to 30 June 2013 in the amount of
$2,429,702.49 (exclusive of GST). The Chairperson confirmed the Committee of Creditors had
approved the remuneration on 31 July 2013.

Creditors should note the gross remuneration includes the costs incured on behalf of the
Company as Responsible Entity/Trustee of the funds that may be met as outlays from the
Company or the respective Funds,

For present purposes, the Administrators are seeking approval only of the gross quantum of the
remuneration from creditors for 1 July 2013 to 31 July 2013.

The Chairperson noted remuneration for the period 1 July 2013 to 31 July 2013 was $817,782
(exclusive of GST) and the Administrators would seek approval from creditors for this amount.
This compares to the estimate contained within the Report to Creditors of $1,005,232 (Exclusive
of GST).
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The Chairperson advised pursuant to regulation 5.6.33(1) of the Corporations Regulations, the
Chairperson (Administrators) cannot vote proxies in relation to a resolution for the approval of
her fees. Accordingly, the Chairperson would abstain from voting.
The Chairperson opened the meeting to questions in relation to the remuneration. Creditors
queried whether there was an estimate of what future fees may be.
The Chairperson advised it is quite difficult as the role of the Administrators may change at any
given time considering the MIF court proceedings. However if the Aministrators were to keep
their current roles in the Company, it is expected fees will taper off significantly going forward
given the initial set up and administration work had been completed.
The Cﬁai'rperson then sought a party to propose the following motion:
"That the remuneration of the Administrators and their staff in the amount of $817,782
(exclusive of GST) for the period 1 July 2013 to 31 July 2013, calculated on the basis of
time at the Schedule of FTI Consulfing Rates as at 1 July 2013, be approved by the
creditors of LM Investment Management Limited pursuant to Section 44SE(1)(b) of the
Corporations Act 2001.
PROPOSED: Graham Staerk as proxy for Consultum
The Chairperson deciared the resolution passed. No proxies in the Liquidators name exercised.
RESOLUTION ON COMPANY’S FUTURE
The Chairperson advised it was time for the creditors to vote on the Company's future.
She advised the meeting that there was no current proposal to appoint a different Liquidator.
The Chairperson then proposed the following motion:
“That pursuant to Section 439C of the Corporations Act the Company be wound up and
that pursuant to Section 489(2A), John Park and Ginette Muller be confirmed as
Liquidators of the Company.”
PROPOSED: Chairperson as proxy for Norton Rose

The Chéirperson declared the resolution carried unanimously.

QUESTIONS AND ANSWERS
The Chairperson asked if creditors had any further queries prior to the closing of the meeting.

Creditors queried the identity of the joint venture party who owned 38 Cavil Avenue. The
Chairperson advised this party is a partner with PKF Chartered Accountants.

Creditors queried the program with investigations program now the Company is in Liquidation.
The Chairperson advised the Liquidators will move to finalise the investigations and pursue
avenues of recovery where possible and report to ASIC if any offences come to the Liquidators’
attention.

CLOSURE OF MEETING

As there was no further business, the Chairperson declared the mesting closed at 12:32pm.
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Signed as a true and correct record.

Ginette Muller
Chairperson

Our ref: 8974_LMIM mins2nd mgt.doc
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NVORKINGS BEOW,.-Split based oii%of Fiings dridér Managemédt (Fum).

19 March 2013 to 12 April 2013
Fund Name FUM 31 March 13 FUM as percentage of Total Allocation LN Aliocation LMA Allocation WIP TOTAL
LM Cash Performance Fund $603,702.53 0.08% 5309.77 $108.49 4418.26
LM First Mortgage Income Funed $279,428,966.81 37.89% $143,379.80 $50,215.00 $193,554.80
LM Australian Structured Products Fund $11,665,115.10 1.58% $5,985.57 52,096.29 S8,081.86
LM Managed Perfarmance Fund $402,011,070.81 54.52% $206,278.78 §72,243.72 $278,522.48
LM Australian income Fund $43,690,889.31 5.92% $22,418.54 $7,851.51 $30,270.05
Grand Total $787,399,744.56 100% 5378,372.46 $132;515.00 $510,887.46
13 April 2013 to 30 June 2013
Fund Name FUM EOM Sune 2013 FUM as percentage of Total Allocation LMIN Allocation LMA Allocation WIP TOTAL
LM Cash Performance Fund $603,702.53 0.18% $523.57 5487.94 $1,011.51
LM First Mortgage Income Fund $276,077,527.32 82.23% $235,432,42 $223,139.69 $462,572.06
LM Australlan Structured Products Fund §11,246,960.84 3.35% $8,754.19 $9,090.36 $18,844.45
LM Australian Income Fund 547,807, 68706 14.24% $41,461.94 538,640.56 $80,102.50
Grand Towl $335,735,877.75 1005 $291,172.03 $271,358.50 $562,530.53
Jul-13
Fund Name FUM EOM July 2023 FUM as percentage of Total Allocation LMIM Allocation LMA Allocation WiP TOTAL
LM Cash Performance Fund $503,702.53 0.15% $130.05 $103.97 $234.02
LM First Mortgage Income Fund 8277,979,504.81 82.16% 871,771.89 $57,376.93 $129,148.82
LM Australian Structured Products Fund 511,068,737.61 3.27% 52,857.85 $2,284.67 $5,142.52
LM Australian Income Fund 548,803,742.67 14.42% $12,600.70 $10,073.44 $22,674.14
Grand Total $338,355,687.62 100% $87,360.50 $69,839.00 $157,199.50
Aug-13
Fund Name FUM EOM Aug 2013 FUM as percentage of Total Allocation WIP
LM Cash Parformance Fund $503,702.53 0,15% $177.60
LV First Mortgage Income Fund 5278,002,577.26 82.95% $88,022.91
LM Australian Structured Products Fund $7,606,980.21 2.27% $2,682.20
LM Australian Income Fund 549,031,279.60 14.63% $17,288.29
Grand Total $335,144,539.60 100% $118,171.00
Sep-13
Fund Name FUM EOM Sept 2013 FUM as percentage of Total Allocation WP
LM Cash Performance Fund $503,702.53 0.15% $113.88
LM First Mortgage Income Fund $277,928,057.64 83.09% $62,837.13
LM Australian Structured Products Fund $7,583,957.35 2.27% $1,714.67
EM Australian income Fund 548,492,898.91 14.50% $10,963.82
Grand Totsl $334,508,616.43 100% $75,629.50
Oet-13
Fund Name FLUIV EOM Oct 2013 FUM as percentape of Total Allocation WIP
LM Cash Performance Fund $503,702.53 0.15% $69.31
LM First Mortgage Income Fund $277,892,019.84 83.19% $38,230.55
Liv! Australian Structured Products Fund $7,152,513.28 2.14% $984.23
LM Australian Income Fund $48,511,075.02 14.52% $6,675.41
Grand Total $334,058,310.67 100% $45,968.50
Nov-13
Fund Name FUM EOM Nov 2013 FUM as percentage of Total Allocation WIP
LM Cash Performance Fund $564,036.23 0.17% $50.20
LM First Mortgage Income Fund $278,110,505.04 82.67% $24,749.86
1M Australian Structured Products Fund $7,590,941.43 2.26% $675.54
1M Australian Income Fund 550,126,580.33 14.90% $4,460.91
Grand Total $336,392,063.03 100% $29,936.50
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Dec-13

Fund Name FUM EOM Dec 2013 FUM as percentage of Total Allocation WP
LM Cash Performance Fund $564,036.23 0.47% $76.21
LM First Mortgage Income Fund $83,734,890.55 69.37% $11,313.73
LM Australian Structured Products Fund $7,115,945.32 5.80% $961.46
LM Australian Income Fund $29,298,324.86 24.27% 43,958.60
Grand Total $120,713,155.96 100% $16,310.00
Mar 14 Qtr
. Fund Name FUM average EOM Jan-Mar 2014 FUM as percentage of Tatal Allocation WP
LM Cash Performante Fund 4565,912.76 0.47% $325.05
LM First Mortgage income Fund $83,736,663.34 69.31% $48,096.69
LA Austealian Structured Products Fund $7,442,423.36 6.16% $4,274.78
LM Australian Income Fund $29,066,081.24 24.06% $16,694.98
Grand Total $120,811,080.71 100% $69,391.50
June 14 Gir
Fund Name FUM avarage EOM Apr - June 2014  FUM as percentage of Total Allacation WIP
LM Cash Performance Fund $565,912.76 0.47% $304.09
LM First Mortgage income Fund $B3,721,881.42 6§9.37% 44408741
LM Australian Structured Products Fund $7,471,908.04 6.19% 54,014.98
LM Australian Income Fund $28,926,591.62 23.457% $15,543.52
Srand Tota) $120,686,293.83 100% $64,850.00
Sept 14 Qtr
Fund Name FUM average EOM July - Sapt 2014 FUM as percentage of Total Allocation WiP
LM Cash Performance Fund ’ $599,246.09 0.53% $266.72
LM First Mortgage Income Fund $77,150,458.13 67.85% $34,339.70
LM Australian Structured Products Fund $7,497,304.81 6.59% $3,337.09
LM Australian Income Fund $28,453,111.15 25.02% " $12,664.49
Grand Total $113,700,221.28 100% $50,608.00
Dec 14 Otr
Fund Name FUM EQOM Dec 2014 FUM as percantage of Total Allocation \WIP
LM Cash Performance Fund $399,239.28 0.36% $144.69
LM First Mortgage Income Fund $73,880,612.53 66.69% $26,775.68
LM Australian Structured Products Fund $7,571,428.38 6.83% $2,744.02
LM Australian Income Fund $28,925,425.94 26.11% $10,483.10
Grand Total $110,776,706.13 100% $40,147.50
1Jan 15 to 30 June 15
Fund Name FUM EOM June 2015 FUM as percentage of Total Allocation WiP
LM First Mortgage Income Fund $73,936,049.04 £5.85% $63,762.35
LM Australian Structured Products Fund $7,823,712.35 6.98% %6,747.16
LM Awustralian Income Fund $30,352,530.81 27.07% $26,175.98
Grand Total $112,112,292.20 100% $95,685.50
Saept 2015 Qtr
Fund Name FUM EOM Sept 2015 FUM as percentage of Total Allocation WIP
LM First Mortgage Income Fund 574,027,479,55 64.82% $28,354.09
LM Australian Structured Products Fund $8,047,356.50 7.05% $3,082.31
LM Australian Income Fund $32,122,527.32 28.13% 512,303.61
Grand Tota! $114,197,368.38 100% $43,740.00
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Fee Summary Descriptions - LM First Mortgage Income Fund

Task Descriptions

Allocation

Deutsche Bank Reporting

General Administration
Time

Loan Book Management

Contrellership Time Not
Specifically Allocated to
cateeory 3

Printed; 22/01/2016
Rkyan.Zorgdrager @fticonsulting.com

Al

AZ

A3

Bl

B2
B3
&4
BS
B&

B7
BE

B10

e

B

gageg @

cip

Cc11

€12

€13
Cla
C15
cle

c17

Ci8
Cl9

D1

D2

D3

D&

D5

De

o7

Task Desc# Task Descriptions

Preparation of, review and Issue of reports to DeutscheBank as first ranking security holder of the LM Firse Martgage Income

Fund. Time also Includes Correspondences, conference and telephone attendances In relation to loan terms and avallable
security

Telephone attendances with DeutscheBank as first ranking security helder of the LM First Mortgage Income Fund. Preparation of
correspondences out to DeutscheBank. Receipt and Review of correspondences in from DeutscheBank.

Sourcing Information for DeutscheBank, its solicitors and/or McGrath Nical
Prepare, Review and Approval of payments to DeutscheBank under facility
Total Deutsche Bank Reporting

1M Staff and Internal Team Meetings

Administrative Matters including Filing, Attendance at ASIC Dffice for Statutory Ledgements etc.
Receipt, Review and Authorisation of Fund Payments

Receipt, Review and Respanse to Correspondences from Stakehalders

Managernent of Foreign exchange Hedges, including payments, margin call attendances and strategy
Telephone Attendances, correspond
investers and advisors,

Preparetion, review, finalisation and issue of Formal Reports and Updates to Members

Preparation, maintenance, conferences and telaphone attendances in relation to establishment of LM Investrment Wehbsits for
facilitation of timely Infarmation to investors

Correspondences, conferences and telephane attendances with members and advisars concerning updating member details

in and out with members and advisars. Time also incurred in refation to meatings with

Total'General Administration Time

Meetings, attendances and correspandences with LM staff in relation to lnan book management and strategy. Time Includes
creation and malntenance of procedures.

Review of loan book primary materlals and documentation, collation of materials to summarise into loan book strategy
documents. Preparation of kozn book strategy documents. Time also includes telephone sttendances, confarences and review
of laan documentation nertaining to ootential reflnance of DeutscheBank

Creatlon and managament of Purchase Order Register and signatory framework and other internal contrel procedures

Review and autherise loan book payments. Lisise with custodian regarding same.
Liaise with custodian in relation to security Issues and release of documentation.
Preparation and Review of Cashflows and Security Positions

Review and securing assets, Including Fund bank accounts

Time incurred in the review of pre-appointment insurance palicies relevant to foan book assets, appointment of post
appointment broker, review of post-appointment Insurance policles, correspondences in and out with insurance brokers
concermning same.

Review, consider, seek advice for claims against the Fund arising out of the loan bock partfolio

Liaise with salicitors and extemally appointed adminlstrators in relatian to securing, realising and enforcing security of the LM
First Mortgaee Income Fund .

Review existing valuations on file for preparation of security position end forward strategy purpasss. Instruct commencement of
new valuations. Liaise with external valuers in preparation of same. Internal meetings sancerning same.

Meetings with prospective marketing agents, valuers, correspandences in and out concerning same to establish realisation
sirategies

Internal conferences, conferences with LM staff to assess guarantor position for further recoverles

Review notices of demand, default and foreclosure In respect to secusity of the LM First Morteage Incame Fund

Travel ta and from loan beak security sites as part of security position assessment and trade-on considerations

Telephone attendances, conferences and correspondences | end out with subordinate kenders in loan book portfolic regarding
security realisation and surplus available

Time incurred llalsing with Bellpac stakeholders, salicitors and duly appointed liguidators in assessing, progressing and furthering
Bellpac litigatlen clalms against guaranters and pursult of honds and shares recoveries. Time included internal conferences,
conference with external parties. Review of court documents, security documentation review.

General correspondences in relation to historical loans
Review and update of loan baok balances and end of month accounts
Total Loan Book Management

Review and authorisation of payments to and from controller accounts. Lisise with Custodian Regarding Same

Review and authorisation of sale contracts and title transfers. Liaise with Custodian regarding same.

Telephane attendances, emails and correspandences with LM staff cancerning controllership documents and payments for
authorlsation,

Statutory lodgements and Business Activity Statement review and autherisation. Liaise with LM staff concerning same

Time incurred in review pre-appointment insurance policies specific to assets under controllership. Time include cgranisation of
WHS sita inspections and reviews

Asset realisation Strategy meetings with internal staff, LM staff, external consultants and sclicitors. Correspondences to an from
same. Telephone conferences toncerning same.

Teleconferencas, meetings, carrespondences in and out in relation to securing, managing and realisation of assets

Period 19 March 2013 to 10J,ly | Period 11July 203310 7 August 2033|  Perlod 8 August 2013 to 33 Period 1January2014to31 | Period 2 April 2014t030 june | Totat1s March 2013 t0:30 June:2014
Recorded Hrs | Recorded Cost Recorded Hrs Recorded Cost | Recorded Hrs | Recorded Cost ]| Recorded Hrs | Recorded Cost | Recorded Hrs | Recorded Cost _ Kewrded lth;; . nm fed:Coist :
(%) (L]] (5) [H]] %) o :
i:'

6.6 15,043.00 283 15,411.50 05 295.00 - - 0.10 0004
216 10,970.50 2.2 1,199.00 0.8 4580.50 - - - - :}
18.0 9,776.50 90.4 46,325,00 34.7 18,428.50 3.10 1,703.00 - - i

0.6 29100 04 218.00 0.1 59.00 - - - - :
76.8 36,081.00 1213 63,153.50 36.2 19,273.04 3.10 1,763.00 0,10 60.00 ‘
13.3 4,650.00 0.5 291.00 . - . . . .

25.4 8,429.90 18.0 9,613.00 19.8 5,136.50 6.20 1,862.50 5.30 1,624.50
2.2 15,430.50 60 3,078.50 14.2 ,353,00 0.30 7050 - -

0.3 17250 03 145.50 0.4 158.00 0.10 53.00 030 153.00
38.3 7,748.50 - - - - - - - -

1.9 840.50 - - - - - . - R ;
ELYL 17,750.00 38 1,746.00 28 1,547.00 - - - - ‘
141 E,776.50 2.9 1,448.50 3.8 1,843.00 - - - - t

- - 0.5 242.50 0.1 48.50 - - - -

160.9 61,748.40 31.9 16,565.00 41.1 15,086.00 6.60 1,992.00 5.60 1,777.50 i

|

60.1 24,935.00 - - 0.2 47.00 - - - - |
533.7 158,202.50 125 6,392.50 - - - - - -
420 14,372.00 15 560,50 . ; - ) . .
813 27,336.00 102 5,341.00 153.3 62,141.50 104.90 39,996.00 21.00 7,347.00

7.4 2,843.00 47 2,559.50 15.2 6,394.50 8.90 4,911.00 - - \

445.6 104,349.56 4.5 19,852.00 49.3 23,770.50 - - - - |

13.5 £,372.50 a5 117.50 0.2 118.00 - - - -

30.8 11,248.50 10.0 4,130.00 33.3 11,702.50 2.20 869.00 2.60 1,326.00

35 1,592.50 - - - - 0.30 163.50 - -

- - 0.2 108.00 - - - . - .

26 78E.00 0.1 39.50 a2 97.00 - - - -

24 1,355.00 - . . . - . - -

17.4 7,451.00 35.0 17,211.50 10 235.00 - - - -

124 6,058.50 0.2 118.00 0.1 £8.00 - - - -

129 2,469,00 - - - - - - . -

14.7 7,626.50 - - . - - . - .

13.5 8,587.50 22 1,087.00 202 10,867.50 5.40 2,569.50 0.60 360.00

- - - - 0.5 253.00 - - - -

1.2 582.00 - R . . - . _ -

1,295.0 384,709.45 1217 57,558.00 274.5 115,785.50 121.70 48,909.00 2420 9,033.00

97 3,268.50 a1 1,689.50 11 444.00 - - 3.40 170000 - 7770300

0.2 115.00 - - 2.2 722.50 0.50 285.00 - - | 1,132.50

- - 4.5 2,517.00 17.3 9,378.50 - - . - - 11,895.50

5.2 2,280.00 13 £06.50 213 8,943.00 4,60 1,844.50 0.50 489.00 _ daaes00

54 2,339.00 1.3 513.50 0.8 201400 - - - - . 8,143.50
25.6 14,172.00 - - - - - - - - ass] 14,1720

7.4 3,145.50 3.7 1,461.50 0.6 354.00 0.10 13.00 0.10 5100 | - 1k8 | 5,025.00

Fite: FMIF Category 1 fee narrations.xlsx

Tab: To lune 14 TA
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Fee Summary Descriptions - LM First Mortgage Income Fund

Total Controllership Time Not Specifically Allocated to Controllership Time Code

53.5 25,920.00 14.0 6,788.00 433 20,133.00 5.20 2,152.50 4.a9 2,241.00
Fund Level Strategles and E1 Preparation of Fund Level cashflow and budgets. Time includes internal reviews, discussions with LM staff, attendances at L
Cashflow Preparation offices, and internal FTI Consulting team meetings concerning preparation of same.
104.0 50,619.00 0.2 57.00 1.8 828.50 1.70 543.00 - -
Votal Fund Level Strategies and Cashflow Preparation 104.0 50,619.00 0.2 97.00 1.9 828.50 1.70 543.00 b -
Litigation F1 Telephone attendances, meetings, correspondances in and out with solicitars concerning Trilogy initiated litigation to replace : [
LMIM as Responsible Entity for the LM First Mortgage Income Fund. B4.1 45,837.00 332 19,449.00 36.7 20,015.00 3.40 1528.00 0.70 392.00 |,
F2 Tetephone attendances, meetings, correspandences in and out with Trilogy concerning Trilogy initiated lltigation to replace o |- S
LMIM as Respansible Entit for the LM First Mottgage Income Fund. 10 44150 23 1,325.50 06 327.00 0.50 295.00 320 L777.50 |
F4 Telephone attendances, meetings, correspondences in and out with Parties to Litigation concerning Tritogy initiated litigation to .
replace LMIM as Responsible Entity for the LM First Morteage Incotme Fund. - . 15 727.50 5.2 2,868.50 - - y "
F5 Telephone attendancas, meetings, correspondences in and out with ASIC concerning Trilogy initiated litigation to replace LVIM
as Responsible Entitv for the LM First Mortgage Income Fund. 0.4 158.00 - - - - - - " -
F6 Attend Court to provide evidence 101 4,116.50 359 2(:,009.00 11.0 5,687.50 - - - -
F7 Preparation and Swearing of Affidavit Material 113.2 50,749.00 21.8 11,796.00 13.1 7,538.50 - - - -
F8 Recelpt and Review of Evidentiary Material and other litigation decuments concerning Trilogy initiated litigation to replace LMIM 02.00 -
as Respansible Entity far the L First Morteage income Fund and its Appeal ' 4.3 12,793.50 8.4 5/462.00 25.1 14,022.50 0.60 854.00 2.20 1,30200 ]
fa Internal Conferences and telephone attendences concerning litigation matters 17.2 9,722.50 8.4 4,550.50 16.8 9,534.0¢ 0.10 58.00 16.40 9,840,00 |- -
Tatal Litigation 250.3 123,818.00 112.6 §3,319.50 108.5 59,993.00 4.60 2,236.00 22.50 13,311.50
Responsible Entity G1 Telephone Attendances, correspondences In and out, conferences with solicitors and staff of Australian Securities and
Statutory Comellance Investiments Commission to discharge information requests 24.3 13,342.50 0.6 336,00 163 9,130.50 040 20450 B .
a2 Telephone attendances, correspondences in and preparation of correspondences out to discharge subpoena ohligations
135.3 51,464.00 29.6 15,941.00 0.8 436.00 2.60 1417.00 - -
[ch:) Compliance Program Review meeting attendances, telephane calls and receipt of and preparation of carrespondences out to LM
staff and compltance committee officers 8.6 4,250.50 3.4 1,853.00 1.3 684.50 - - - -
G4 Time incurred in review of Fund insurance policies held by LMIM, liaise with pre and post appeintment insurance brokers.
0.5 287.50 50 2,750.00 3.4 1,883.50 0.10 59.00 - -
G5 Securing, archiving and backing-up Fund books and records, Time includes adjudication of external requasts to access books and
records from interested parties. 4.8 2,228.00 - - 15 817.50 - - 0.20 12000
G6 Facilitating server back-ups for Australian Securities and Investments Commission 0.1 55.00 - - - - - - - -
G7 Preparation of, lodgement of, statutory lodgements, General time incurred in their review, advice sought and internal )
conferences and correspandeances attending to same. 0.2 79.00 - - 08 436.00 " N B "
Ge Conferences with BDC and their advisers, Carrespohdences between BDO, attend of correspr with BDO and their 960.00
advizors and responses to information requests by BDO and their advisors 5.0 2,083.50 - - 15.7 8,814.00 6.10 3,351.00 170 L
G Lialsing with Clout & Associates in relation to services agreement and response to requests to review - - 1.1 599.50 45 2,641.50 - - 1.80 1,008.00
G10 Carrespandences, confarences and telephone calls with EY as fund auditors in relation to completion of FYE 2013 audits and
discharee of future audit obligations 5.0 2,490.00 - - - - - - -
G1l Correspondences and telaphone attendances with the custadian in relation to general matters and the fund wind-up
3.5 1,958.50 - - - - - - - -
G12 Preparation of, review and facilitation of member distributions 6.3 2,841.50 0.4 194.00 0.4 130.00 - - 1.00 295,00
G13 Review of advisor commisston position including legal counsel conferences, attendznces, facilitation of payments and
correspondences cancerning same 28 1,165.00 - - - - - N B
Gl4 Correspondences In and out, attendances, conferences with creditor claims against the Fund. Time includes review and
preparation of claims for pavment where appropriate and seeking advice on sarme 25 1,362.50 - - 4.8 2,605.00 2.20 .217.00 -
G158 Inter-LM Fund and oparatianal irvoicing, operational costings allecation, cansideration of same 7.5 4,087.50 - - 31.7 17,276.50 21.70 11,832,50 23.00 11,670.50
G16 Review of Fund Receiver Claims for Remuneration. Time includes internal conferences, conference and correspondences with
solicitlors in relation to review of Fee claims, telephone attendences concerning same, conferences, telephone attendences and 8.00 4.612.00
corresoondences with beneficlaries of Fee claims - - - - - - N . - e
G17 Correspondences to/from Solicitors In relation commencement of proceedings ta claitm under LMIM professional indemnity
policles. Time includes receipt and allocation of invoices concerning same and carrespondences toffrom BDO and Mch+ 3.90 1.569.00
cuncerning same. - - - - - - z - I
Total Respansible Entity Statutory Compliance 206.2 98,315.00 40.1 21,673.50 81.2 44,855.00 33.1 18,081.00 g9 20,238.50
Travel Time - Ganeral H1 Time incurred Brishane staff travefling to and from the Gold Coast to attend LM cffices as part of trade-an actlvities
50.3 26,390.00 28.3 14,785.00 5.7 3,131.50 - - - -
Total Travel Time - General 50.3 26,390,00 28.3 14,785.00 5.7 3,131.50 - - - -
Remuneration Calculation 1 Time incurred in preparing, reviewing and finalisation of Administrators® / Liquidaters' Reruneration allocation to the LM First
Mortgage Income Fund for invoicing purposes, satisfaction of information requests fram ASIC concerning same, satisfaction of g
McGrathNichol and BDO requests cancerning same. Time also includes telephane attendences, conferences and
enrresonndences with soliritars eonrerning nenaression nf same. 3.7 1,908.50 45 2,320.50 17.0 6,061.50 26.20 8,376.00 4749 24,834.50 |
Total Remuneration Calculation 3.7 1,908.50 4.5 2,320.50 17.0 6,061.50 2620 8,376.00 47.40 24,934.50 -
Investor Communications n Receipt of correspondences in and preparation of correspendences out from investors and their advisors concerning status and i
future of the LM First Mortgage Income Fund 103.6 36,493.50 85 4,925.50 10.0 4,927.00 2.80 1,406.50 1.30 668.00
Er Attendance to telephone canferences with investors and their advisors concerning status and future of the LM First Mortgage 242,50
Income Fund and providing updates in relation to the Trilogy Litigation 16.4 7422.00 3.5 1,697.50 40 1,898.00 0.50 - e
Total Investor Communications 120.0 43,915.50 13.0 6,623.00 14.0 5,825.00 3.40 1,649.00 1.39 668.00 [ .. - =
}Total 2,320.65 853,474.86 487.6 252,883.00 623.4 291,972.00 205.6 85,641.50 144.4 72,264.00 |

Printed: 22/01/2016
Ryan.Zorgdrager@fticonsulting.com

File: FMIF Category 1 fee narrations.xisx
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Fee Summary Descriptions - LM First Mortgage Income Fund

Task Descriptions
Allocation

Deutsche Bank Reporting

General Administration Time

Loan Book Management

Controllership Time Not Specifically Aliocated to category 3

Fund Level Strategies and Cashflow Preparation

Litigation

Period 1 July 2014 to 30 September 2014

Period 1)uly 2014 to 30 September 2014

TaskDesc# Task Descriptions

Al

AZ

A3
AS

Bl
B2
B3
B4
B5
B&

B7
EB

B10

c

2

gaed

c7

o]
i

Cl1

C12
€13
C14
€15
€16

C17

C18
c19

Dl
D2
p3
D4
D5

D6

D7

El

Fl

F2

Preparation of, review and issue of reports to DeutscheBantk as first ranking security holder of the 1M First Mortgage Income Fund. Time also includes
Correspondences, conference and telephone attendances in relation to loan terms and available security ‘
Telephone attendances with DeutscheBank as first ranking security holder of the LM First Mortgage Income Fund. Preparation of correspondences out to
DeutscheBank. Receipt and Review of correspondences in from DeutscheBank.

Sourcing Information for DeutscheBank, its solicitors and/or McGrath Nicol

Prepare, Review and Approval of payments to DeutscheBank under facility

Total Deutsche Bank Reporting

LM Staff and internal Team Meetings

Administrative Matters including Filing, Attendance at ASIC Office for Statutory Lodgements etc.

Receipt, Review and Authorisation of Fund Payments

Receipt, Review and Response to Correspondences from Stakeholders

Management of Foreign exchange Hedges, including payments, margin call attendances and strategy

Telephone Attendances, correspondences in and out with members and advisors. Time also incurred in relation to meetings with investors and advisors.

Preparation, review, finalisation and issue of Formal Reports and Updates to Mambers

Preparation, malntenance, conferences and telephone attendances in relation to establishment of LM Investment Website for facilitation of timely
information fo investors

Correspondences, conferences and telephone attendances with members and advisors concerning updating member details

Total General Administration Time

Meetings, attendances and correspondences with LM staff in relation to loan book management and strategy. Time includes creation and maintenance of
procedures. .

Review of loan book primary materlals and documentation, collation of materials to summarise inta loan book strategy documents. Preparation of loan book
strategy docurnents. Time also includes telephone attendances, conferences and review of lean documentation pertaining to potenttal refinance of
DeutscheBank :

Creation and management of Purchase Order Register and signatory framework and other internat control procedures

Review and authorise loan bock payments. Lialse with custodian regarding same.

Lizise with custodian in relation to security issues and release of documentation.

Preparation and Review of Cashflows and Security Positions

Revlew and securing assets, including Fund bank accounts

Time incurred in the review of pre-appointment insurance policies relevant to loan book assets, appoiniment of post appointment broker, review of post-
appointment insurance policies, correspondences in and out with insurance brokers concerning same.

Review, consider, seek advice for clalms against the Fund arising out of the loan book portfolio

Ligise with solicitors and externally appointed administrators in relation to securing, realising and enforcing security of the LM First Mortgage income Fund

Review existing valuations on file for preparation of security position and forward strategy purposes. Instruct commencement of new valuations. Liaise with
external valuers in preparation of same. Internal meetings concerning same.

Meetings with prospective marketing agents, valuers, correspondences in and out concerning same to establish realisation strategies

Internal conferences, conferences with LIV staff to assess guarantor position for further recoveries

Review notices of demand, default and foreclosure in respect to security of the LM First Mortgage Income Fund

Travel to and frem loan book security sites as part of securlty posltion assessment and trade-on considerations

Telephone attendances, conferences and correspondences in and out with subordinate lenders in toan book portfolio regarding security realisation and
surplus available

Time incurred liaising with Bellpac stakeholders, solicitors and duly appointed liquidators in assessing, progressing and furthering Bellpac litigation claims
against guarantors and pursuit of bonds and shares recoveries. Time included internal conferences, conference with external parties. Review of court
documents. securitv documentation raview,

General correspondences in relation to historical loans

Review and update of loan book balances and end of month accounts

Total Loan Boak Management

Review and authgorisation of payments to and from controller accounts. Liaise with Custodian Regarding Same

Review and authorisation of sale contracts and title transfers. Liaise with Custodian regarding same.

Telephone attendances, emails and correspondences with LM staff concerning controllership documents and payments for autherisation.

Statutory lodgements and Business Activity Statement review and authorisation. Liaise with LM staff concerning same

Time incurred In review pre-appointment insurance policies specific to assets under contrellership. Time include ogranisation of WHS site inspections and
reviews

Asset reallsation Strategy meetings with internal staff, LM staff, external consultants and solicitors. Correspondences to an from same. Telephone
conferences concerning same.

Teleconferences, meetings, correspondences in and out in relation to securing, managing and reallsation of assets

Total Controliership Time Not Specifically Allocated to Controtlership Time Code

Preparation of Fund Level cashflow and budgets. Time includes internal reviews, discussions with LM staff, attendances at LM offices, and internal FTi
Consulting team meetings concerning preparation of same.
Total Fund Level Strategies and Cashflow Preparation

Telephone attendances, meetings, correspondences in and out with solicitors concerning Trilogy initiated litigation to replace LMIM as Responsible Entity for
the LM First Mortgage tncome Fund.

Telephone attendances, meetings, correspondences in and out with Trilogy concerning Trilogy initiated litigation to replace LMIM as Responsible Entity for
the LM First Mortrage Income Fund.

Recorded Hrs Recorded Cost
_8

9.20 1,971.50
8.40 3,855.00
12.50 5,826.50
2.20 1,152.00
940 2,688.00
0.30 81.00
0.10 51.00
0.10 56.00
0.70 182.00
0.20 54.00
13.00 4,271.00
22.20 B,408.00
0.80 525.00
050 336.00
500 2,459.50
9.00 5,084.00
37.70 16,812.50
6.80 3,920.00

596




¥4 Telephone attendances, meetings, correspondences in and out with Parties to Litigation concerning Trilogy initiated litigation to replace LMIM as Responsible
Entity for the LM First Mortgage Income Fund. - -
F5 Telephone attendances, meetings, correspondences in and out with ASIC concerning Trilogy initiated litigation to replace LMIM a3 Responsible Entity for the
LM First Mortgage Income Fund. - h
F6 Attend Court to provide evidence - -
F7 Preparation and Swearing of Affidavit Materiz! - -
F8 Receipt and Review of Evidentiary Material and other fitigation decuments concerning Trilogy initiated litigation to replace LMIM as Responsible Entity for
the LM First Mortzage Income Fund and its Appeal 2400 1,200.00
F9 Internal Conferences and telephone attendences concerning litigation matters 2.00 1,132.00
Total Litigation 10.80 6,252.00
Responsible Entity Statutory Compliance Gi Telephone Attendances, correspondences in and out, confarences with solicitors and staff of Australian Securities ant Investments Cammission to discharge
information requests - -
G2 Telephone attendances, correspondences in and preparation of correspondences out to discharge subpoena obligations - -
G3 Compliance Program Review meeting attendances, telephone calls and receipt of and preparation of correspondences aut to LM staff and compliance
committee officers * -
G4 Time Incurred In review of Fund insurance policies held by LMIM, liaise with pre and post appointment insurance brokers. - -
G5 Securing, archiving and backing-up Fund books and records. Time includes adjudication of external requests to access books and records from interested
parties. 0.30 180.00
56 Facllitating server back-ups for Australian Securities and Investments Commission - -
G7 Preparation of, lodgement of, statutory lodgements. General time incurred in their review, advice sought and internak conferences and correspondences
attending to same. - "
G8 Conferences with BDO and their advisors, Correspondences between BDO, attandences of correspondences with BDO and their advisors and responses to
information requests by BDO and their advisors 41.90 23,677.00
G3 Liaising with Clout & Associates in relation to services agreement and response to requests to raview 2.50 1,400.00
G10 Carrespondences, conferences and telephone calls with EY as fund auditors in relation to completion of FYE 2013 audits and discharge of future audit
obligations ) " -
G Correspondences and telephone attendances with the custodian In relation to general matters and the fund wind-up - -
G12 Preparation of, review and facilitation of member distributions 1.80 436.00
G13 Review of advisor commission position including legal counsel conferences, attendances, facllitation of payments and correspondences concerning same
G184 Correspondences in and out, atiendances, conferences with creditor claims against the Fund. Time inciudes review and preparation of claims for payment
where appropriste and seeking advice on same 830 3,122.00
G15 Inter-LM Fund and operational invoicing, operational costings allocation, consideration of same 180 871.00
G16 Review of Fund Recelver Claims for Remuneration. Time includes internal conferences, confarence and correspondences with solicitiors in relation to review
of Fee claims, telephone attendences concerning same, conferences, telephone attendences and correspondences with beneficiaries of Fee clalms 34.10 16.471.00
G17 Correspondences to/from Soliciters in relation commencement of praceedings to claim under LMIM professional indemnity policies. Time includes receipt
and allocation of Invoices cancerning same and correspondences to/from BDO and McN+ concerning same. 030 264.00
Total Responsible Entity Statutory Compliance 91.20 46,478.00
Travel Time - General H1 Time incurred Brishane staff travelling to and from the Gold Coast to attend LM offices as part of trade-on activities - -
Total Travel Time - General - -
Remuneration Calculation 1 Time incurred in preparing, reviewing and finalisation of Administrators® / Liquidators' Remuneration allocation to the LM First Mortgage Income Fund for
invoicing purposes, satisfaction of information reguests from ASIC concerning same, satisfaction of McGrathNichol and BDO requests concerning same. Time
also Includes telephone attendences, conferences and correspondences with solicitors concerning progression of same. 1360 37,949.50
Total Remuneration Calculation 73.60 37,949.50
Investor Communications i1 Receipt of correspondences in a2nd preparation of correspondences out from investors and their advisors concerning status and future of the LM First
Marigage Income Fund 230 1183.00
2 Attendance to telephone conferences with investors and thelr advisors concerning status and future of the LM First Mortgage Income Fund and praviding
updates in relation to the Trilogy Litigation 0.70 357.00
Total investor Communications 3.00 1,540.00
Other Time Incorrectly Recorded not to be allocated to FMIF X1 AlF time : -
K2 MPF time - -
K3 Other - N
Tatal Other Time Incorrectly Recorded to FMIF - -
Total before Non FMIF Deductions 246.8 119,129.50 |
Total 2469 118,129.50
1
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Fee Summary Descriptions - LM First Mortgage Income Fund

Task Descriptions

Allocation

Deutsche Bank Reporting

General Administration Time

Loan Book Management

Controltership Time Not Specifically Allocated to
categorv 3

Fund Level Strategies and Cashflow Preparation

Task Desc# Task Descriptions

AL

A2

A3
AS

Bl
B2
B3
B4
B5
B&

B7
BB

B10

C1

c4

gaen

cio

11

c12
Cci3
Ci4
C15
Cl6

C17

Ci8
C19

b1

D2
03
D4
D5

D&

b7

E1

Perlod 1 October 2014 to 31 December 2014

period 1 October 2014 to 31 December 2014

Recorded Hrs

Recorded Cost
($)

Preparation of, review and issue of reports to DeutscheBank as first ranking security helder of the LM First Martgage income Fund, Time also includes
Carrespondences, conference and telephone attendances in relation to loan terms and available security

Telephene attendances with DeutscheBank as first ranking security holder of the LM First Mortgage Income Fund. Preparation of correspondences out to
DeutscheBank. Receipt and Review of correspondences in from DeutscheBank.

Sourcing Information for DeutscheBank, its solicitors and/or McGrath Nicol

Prepare, Review and Apgroval of payments to DeutscheBank under facility

Tatal Deutsche Bank Reporting .

LM Staff and Internal Team Meetings

Administrative Matters including Filing, Attendance at ASIC Office for Statutory Lodgements etc,

Recelpt, Review and Autharisation of Fund Payments

Receipt, Review and Respanse to Correspondences from Stakeholders

Management of Foreign exchange Hedges, including payments, margln call attendances and strategy

Telephone Attendances, correspondences in and out with members and advisors. Time also incurred in relation to meetings with investors and advisors.

Preparation, review, finalisation and Issue of Formal Reports and Updates to Members .

Preparation, maintenance, conferences and telephone attendances in relation to establishment of LM Investrnent Website for facilitation of timely
information to investors

Correspondences, conferences and telephone attendance_s with members and advisors concerning updating mernber datsils

Total General Administration Time

Meetings, attendances and correspondences with LM staff in relation to loan book management and strategy. Time includes creation and maintenance of
procedures,

Review of loan book primary materials and documentation, collation of materials to summarise Into loan hook strategy documents. Preparation of lean
book strategy documents. Time also includes telephone attendances, conferences and review of loan documentation pertaining to potential refinance of
DeutscheBank

Creation and management of Purchase Order Register and signatory framawork and other internal control procedures

Review and authorise loan taok payments. Liakse with custodian regarding same.

Liaise with custodian in relation to security issues and release of documentation.

Preparation and Review of Cashflows and Security Positions

Review and securing assets, including Fund bank accounts

Time incurred in the review of pre-appeintment insurance policies relevant to loan book assets, appointment of post appointment broker, review of post-
appointment insurance policies, conrespondences in and out with Insurance brokers concerning same.

Review, consider, seek advice for claims against the Fund arlsing out of the loan book portfolio

Liaise with solicitors and externally appointed administrators in relation to securing, realising and enforcing security of the LM First Mortgage Income Fund

Review existing valuations on file for preparation of security position and forward strategy purposes. Instruct commencement of new valuations. Liaise with
external valuers in preparation of same. Internal meetings concerning same.

Meetings with prospective marketing agents, valuers, correspondenices in and out concerning same to establish realisation strategies

Internal conferences, conferences with LM staff to assess guarantar position for further recoveries

Review notices of demand, default and foreclosure in respect to security of the LM First Mortgage Income Fund

Travel to and from loan beok security sites as part of security position assessment and trade-on considerations

Telephone attendances, conferences and carrespondences in and out with subordinate lenders in loan ook portfolio regarding security realisation and
surplus available

Time incurred Haising with Bellpac stakeholders, solicitors and duly appointed liquidators in assessing, progressing and furthering Bellpac litigatton claims
against guarantors and pursuit of bonds and shares recoveries. Time included internal conferences, conference with external parties. Review of court
documents. securitv documentation review.

General correspondences in relation to historical loans

Review and update of loan book balances and end of month accounts

Total Loan Book Management

Review and authorisation of payments to and from controller accounts. Liaise with Custodian Regarding Same

Review and authorisation of sale contracts and title transfers. Llalse with Custodian regarding same.

Telephone attendances, emalls and correspondences with LM staff concerning controllership documents and payments for authorisation.

Statutory lodgements and Business Activity Statement review and authorisation. Liaise with LM staff concerning same

Time incurred in review pre-appointment trsurance policies specific to assets under controlfership. Time include ogranisation of WHS site inspections and
reviews

Asset realisation Strategy meetings with Internal staff, LM staff, external consultants and solicitors. Correspondences o an from same. Telephone
conferences concerning same.

Teleconferentes, meetings, correspondences in and out in relation to securing, managing and reallsation of assets

Total Controflership Time Not Specifically Allocated to Controllership Time Code

Preparation of Fund Level cashflow and budgets. Time inciudes internal reviews, discussions with LW staff, attendanees at LM offices, and internal FT1
Consufting tearm meetings concerning preparation of same.
Total Fund Level Stratepies and Cashflow Preparation

3.00 840.00
0.10 5100
3.10 89100
150 765,00
0.30 81.00
.70 189.00
0.30 110.00
0.10 £0.00
2.90 1,205.00
010 60.00
0.70 189.00
15.80 5,095.00
0.50 280.00
17.10 5,624.00
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Litigation FL Telephone attendances, meetings, correspondences in and out with solicitors concerning Trilogy initiated litigation to repface EMIM as Responsihle Entity for
the LM First Mortgage Income Fund. 300 1,800.00
F2 Telephone attendances, meetings, correspondences in and out with Trilogy concerning Trilogy initiated litigation to reptace LMIM as Responsible Entity for
the LM First Mortgage Income Fund. ' - b
F4 Telephone attendances, meetings, correspondences in and out with Parties to Litigation concerning Trilogy Initlated litigation 1@ replace LMIM as
Responsible Entity for the LM First Morteage Income Fung. - -
F5 Telephone attendances, meetings, correspondences in ane out with ASIC concerning Trifogy initiated Iitigation to replace LMIM as Responsible Entity for the
LM First Mortgage Income Fund. - i
F6 Attend Court to provide evidence - -
F7 Preparation and Swearing of Affidavit Material - -
F8 Receipt and Review of Evidentiary Material and other fitigation documents concerning Trilogy initiated litigation to replace LMIM as Responsible Entity for
the EM First Mortgage Income Fund and its Appeal - i
Fo Internal Conferences and telephone attentdences concerning litigation matters 0.20 112.00
Total Litigation 3,20 1,912.00
Responsible Entity Statutory Compliance G1 Telephone Attendances, correspondences in and out, conferences with salicitors and staff of Australian Securities and Investments Commisston to discharge
information requests 1.80 945.00
G2 Telephone attendances, correspondences in and preparation of correspondences out to discharge subpoena obligations - -
G3 Compliance Program Review meeting attendances, telephone calls and receipt of and preparation of correspondences out to LM staff and compliance
committee officers - h
G4 Time Incurred in review of Fund insurance policies held by LMIM, liaise with pre and post appointment insurance brokers. - -
G5 Securing, archiving and backing-up Fund books and records. Time includes adjudication of external requests to access books and records from interested
parties, 0.80 480.00
G6 Facliitating server back-ups for Australian Securities and Investrments Cammission - -
G7 Preparation of, lodgement of, statutory lodgements, General time incurred in their review, advice sought and internal conferences and correspondences
attending to same. - -
GB Conferences with BDQ and their advisors, Correspondences between BDO, attendences of correspondences with BDO and their advisors and responses to
infarmation requests by BDO and their advisors .70 6,268.00
G9 Ligising with Clout & Assaciates in relation to services agreement and response to requests to review 040 240.00
G10 Correspondences, conferences and telephone calls with EY as fund auditors in relatlon to completion of FYE 2013 audits and discharge of future audit
obligations - -
G11 Carrespondences and telephone attendances with the custodian in relation to general matters and the fund wind-up - -
G12 Preparation of, review and facilitation of member distributions - -
Gi13 Review of advisor commission position including legal counsel conferences, attendances, facilitation of payments and carrespondences concerning same
Gi4 Carrespondences in and out, attendances, conferences with craditor claims against the fund. Time includes review and preparation of claims for payment
where approptiate and seeking advice on same 510 1,708.00
G15 Inter-LM Fund and operational invaicing, operational costings allocation, consideration of same 1.50 666.00
G16 Review of Fund Receiver Claims for Remuneration. Time includes internal conferences, conference and correspondences with solicitiors in relation to
review of Fee claims, telephone attendences concerning same, conferences, telephone attendences and corraspondences with beneficiaries of Fee claims 0.90 512.00
G17 Correspondences to/from Solicitors in relation commencement of proceedings to claim under LMIM professional Indemnity policies. Time includes receipt
and allocation of invoices concerning same and corréspondences to/from BDO and McN+ concerning same. 1.30 457.00
Tota! Responsible Entity Statutory Compliance 2250 11,296.00
Travel Time - General H1 Time incurred Brisbane staff travelling to and from the Gold Coast to attend LM offices as part of trade-on activities - -
Total Travel Time - General - -
Remuneration Calculation 11 Time incurred in preparing, reviewing and finalisation of Administrators' / Liquidators' Remuneration allocation to the LM First Mortgage Income Fund for
invaicing purposes, satisfaction of information requests from ASIC concerning same, satisfaction of McGrathNichol and BDO requests concerning same.
Time also includes telephene attendences, conferences and correspondences with solicitors concerning progression of same. 13,60 9,558.50
Total Remuneration Calculation 23.60 9,558.50
Investor Communications n Receipt of correspondences in and preparation of correspondences out from investors and their advisors concerning status and future of the LM First
Mortzage Income Fund 230 1,173.00
12 Attendance to telephone conferences with investors and their advisors concerning status and future of the LM First Mortgage Income Fund and providing
updates in relation to the Trilosy Litigation - —
Total Investor Communications 230 1,173.00
Qther Time Incorrectly Recorded not to be allocatad Ki AlF time
to FMIF h -
K2 MPF time - -
K3 Other - -
Total Other Time incorrectly Recorded to FIVIIF - -
Total before Non FMIF Deductions 747 31,659.50




Fee Summary Descriptions - LM First Mortgage Income Fund

Task Descriptions
Alfocation

Deutsche Bank Reporting

General Administration Time

Loan Book Management

Controllership Time Not Specifically Allocated
to category 3 '

Fund Level Strategies and Cashflow
Preparation ‘

Task Desc# Task Descriptions

Al

A2

A3
AS

Bl
Bl
B3
B4
BS
BG

B7
i}

B10

C1

c2

c3
ca

c6
c7
c8

9
C10

c11

o ¥]
Ci3
Ci3
c15
Cle

c17

i3
C19

Dl

D2
D3
D4
D5

D6

b7

El

Preparation of, review and issue of reports to DeutscheBank as first ranking security holder of the L First Mortgage Income Fund. Time alse includes
Correspondences, conference and telephone attendances in relation to loan terms and available security

Telephone attendances with DeutscheBank as first ranking security holder of the LM First Mortgage Income Fund. Preparation of correspondences out to
DeutscheBank. Receipt and Review of correspondences in from DeutscheBank.

Sourcing Information for DeutscheBank, its solicitors and/or MeGrath Nicol

Prapare, Review and Approval of payments to DeutscheBank under facility

Total Deutsche Bank Reporting

LM Staff and Internal Team Meetings

Administrative Matters Including Filing, Attendance at ASIC Office for Statutory Lodgements etc.

Receipt, Review and Authorisation of Fund Payments

Receipt, Review and Response to Correspondences from Stakeholders

Management of Foreign exchange Hedges, including payments, margin call attendances and strategy

Telephone Attendances, correspondences in and out with members and advisors. Time also incurred in relation to meetings with Investers and advisors.

Preparation, review, finalisation and issue of Formal Reports and Updates to Members

Preparation, maintenance, conferences and telephone attendances in relation to establishment of LM Investment Website for facilitation of timely
Information to investors :

Correspondences, conferences and telephone attendances with members and advisors concerning updating mermber details

Total General Administration Time

Meetings, attendances and correspondences with LM staff in relation to loan book management and strategy. Time includes creation and maintenance of
procedures.

Review of loan book primary materials and documentation, collation of materials to summarise into loan book strategy documents. Preparation of loan book
strategy documents. Time also includes telephone attendances, conferences and review of loan documentation pertaining to potential refinance of
DeutscheBank

Creation and management of Purchase Order Register and signatory framework and other internal control procedures

Review and authorise loan book payments. Liaise with custodian regarding same.

Lizise with custodian in relation to security issues and release of documentation.

Preparation and Review of Cashflows and Security Positions

Review and securing assets, including Fund bank accounts

Time Incurred in the review of pre-appointment insurance policies refevant to loan book assets, appointment of post appointment broker, review of post-
appolntment Insurance policies, correspondencas in and out with insurance brokers concerning same.

Review, consider, seek advice for claims against the Fund arising out of the loan book portfolio

Liaise with solicitors and externally appointed administrators in relation to securing, realising and enforcing security of the LM First Mortgage Income Fund

Review existing valuations on file for preparation of security position and forward strategy purposes. Instruct commencement of new valuations. Liaise with
external valuers in preparation of same. Internal meetings concerning same.

Meetings with prospective marketing agents, valuers, correspondences in and out concerning same to establish realisation strategies

internal conferences, conferences with LM staff to assess guarantor position for further recoveries

Review notices of demand, defauit and foreclosure in respect to security of the LM First Mortgage Income Fund

Travel to and from loan book security sites as part of security position assessment and trade-on considerations

Telephone attendances, conferences and correspondences in and out with subordinate lenders in lean book portfolio regarding security realisation and
surplus available

Time incurred Haising with Bellpac stakeholders, solicitors and duly appointed liquidators in assessing, progressing and furthering Bellpac litigation claims
against guarantors and pursuit of bonds and shares recoveries. Time inciuded internal conferences, conference with external parties. Review of court

documents. securitv documentation review.
General correspondences in relation to historical loans

Review and update of loan book balances and end of month accounts
Total Loan Book Management

Review and authorisation of payments to and from controller accounts. Liaise with Custodian Regarding Same

Review and authorisation of sale contracts and title transfers. Liaise with Custodian regarding same.

Telephone attendances, emails and correspondences with LM staff concerning controllership documents and payments for authorisation.

Statutory lodgements and Business Activity Statement review and authorisation. Liaise with LM staff concerning same

Time incurred in review pre-appointment insurance policies specific to assets under controtlership. Time Include ogranisation of WHS site inspections and
reviews

Asset realisation Strategy meetings with internal staff, LM staff, external consultants and solicitors. Correspondences to an from same. Telephone
conferences concerning same.

Teleconferences, meetings, correspondences in and aut in relation to securing, managing and realisation of assets

Total Controllership Time Not Specifically Allocated to Controllership Time Code

Preparation of Fund Level cashflow and budgets. Time includes internal reviews, discussions with LM staff, attendances at LM offices, and internal 11
Consulting team meetings concerning preparation of same.

Period 1 January 2015 to 30 June 2015

Period 1January 2015 to 30 June 2015

Recorded Hrs

Recorded Cost
3]

150 218.00
240 905.50
3.90 1,123.50
0.20 102.00
0.20 112.00
0.50 270.00
0.90 484.00
0.60 121.50
1.10 6516.00
0.50 282.00
2.20 1,019.50
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Total Fund Level Strategies and Cashfiow Preparation - z
Litigation F1 Telephone attendances, meetings, correspondences in and out with salicitors concerning Trilogy initiated litigation to replace LMIM as Respansible Entity for
the LM First Mortrage Income Fund. 2200 13.116.00
F2 Telephone attendances, meetings, correspondences In and out with Trilogy cancerning Trilogy Initiated litigation o raplace LMIM as Responsible Endity for
the LM First Mortgage Income Fund. - h
F4 Telephane attendances, meetings, correspondences in and out with Parties to Litigation concerning Trilogy Initiated litigation to replace EMIM as Responsible
Entity for the LM First Morteage Income Fund. 010 1350
F5 Telephone attendances, meetings, correspondentces in and out with ASIC concerning Trilogy initiated [itigation to replace LMIM as Responsible Entity for the
LM First Mortsage Income Fund. - )
F& Attend Court to pravide evidence - -
F7 Preparation and Swearing of Affidavit Material 3.80 2,276.00
F8 Receipt and Review of Evidentiary Material and other litigation documents concerning Trilogy initiated litigation to replace LMIM as Responsible Entity for the
LM First Mortgaee income Fund and its Appeal B )
F9 Internal Conferences and telephone attendences concerning litigation matters - -
Total Litigation 25.90 15,405.50
Responsible Entity Statutory Compllance Gl Telephone Attendances, correspandences in and out, conferences with solicitors and staff of Australian Securities and Investments Commission to discharge .
Information requests - i
G2 Telephane attendances, correspondences in and preparation of correspondences out to discharge subpoena ohiigations " T
G3 Compliance Program Review meeting attendances, tefephone calls and receipt of and preparation of correspandences out to LM staff and compliance
committee officers - -
G4 Time incurred in review of Fund insurance policies hetd by EMIM, liaise with pre and post appointment Insurance brokers. 0.30 153.00
G5 Securing, archiving and backing-up Fund baoks and records. Time includes adjudication of external requests to access books and records from interested
parties. -
G6 Facilitating server back-ups for Australian Securities and Investments Commission b i
G7 Preparation of, lodgement of, statutory lodgements. General time incurred in their review, advice sought and Internal conferences and correspondences
attending to same. 0.60 360.00
G8 Conferences with BDO and thelr advisors, Correspondences between BDO, attendences of correspondences with BDO and thelr advisors and responses to
infermation requests by BDO and thelr advisors 30.30 16,436.50
G9 Liaising with Clout & Associates in relation to services agreement and response to requests to review - -
G10 Correspondences, conferences and telephone calls with EY as fund auditors in refation to completion of FYE 2013 audits and discharge of future audit
obligations - B
Gll Correspondences and telephone attendances with the custodian In relation to general matters and the fund wind-up - -
G12 Preparation of, review and facilitation of member distributions 3.50 1,538.00
G13 Review of advisor commission position including tegal counsel conferences, attendances, faciiltation of payments and correspondences concerning same
Gl4 Correspondences in and out, attendances, conferences with creditor claims against the Fund. Time inclides review and preparation of claims for payment
where appropriate and seeking advice on same 2090 7,932.00
G15 inter-LM Fund and operational Invoicing, operational costings allocation, consideration of same 3.80 1,383.00
Gi6 Review of Fund Receiver Claims for Remuneration. Time includes internal conferences, conference and correspondences with solicitiors in relation to review
of Fee claims, telephone attendences concerning same, conferences, telephone attendences and correspandences with beneficiaries of Fee claims 230 1.304.00
G17 Correspondences to/from Solicitors in relation commencement of proceedings to claim under LIMIM professional Indemnity policies. Time Includes receipt
and allocation of invoices concerning same and correspondences to/from BDO and McN+ concerning same, 6.10 2,289.00
Total Responsible Entity Statutory Compliance 67.80 31,395.50
Travel Time - General H1 Time Incurred Brisbane staff travelling to and from the Gold Coast to attend LM offices as part of trade-on activities - -
Total Trave! Time - General ' Z
Remuneration Calculation 11 Time incurred in preparing, reviewing and finalisation of Administrators' / Liquidators' Remuneration allocation to the LM First Mortgage Income Fund for
invoicing purposes, satisfaction of information requests from ASIC concerning same, satisfaction of McGrathNichol and BDO requests cancerning same. Time
also includes telephone attendences, conferences and correspondences with solicitors concerning progression of same. 7.80 3,249.00
Total Remuneration Calculation 7.80 3,249.00
investor Communications 11 Receipt of correspondences in and preparation of correspondences out from investors and their advisors concerning status and future of the LM First
Mortzage Income Fund 10.70 5:217.00
12 Attendance 1o telephone conferences with investors and their advisors concerning status and future of the LM First Mortgage income Fund and providing
updates in relatign to the Triloay Litigation , "
Total Investor Communications 10.70 5,217.00
[Total 119.20 57,894.00
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Fee Summary Descriptions - LM First Mortgage Income Fund

Task Descriptions
Allocation

Deutsche Bank Reporting

General Administration Time

Loan Book Management

Contrallership Time not Specifically Allocated to
category 3

Fund Level Strategies and Cashflow Preparation

Task Desc# Task Descriptions

Al

A2

A3
A5

Bl
B2
B3
B4
B5
Bb

B7
BB

B10

1

2

ca

BORR

9
c10

C1t

c1z
€13
C14
C1s
C16

17

Ci8
C19

- D

D2
D3
D4
D5

D&

D7

Preparation of, review and issue of reports to DeutscheBank as first ranking security holder of the LM First Mortgage tncome Fund. Time also includes
Correspondences, conference and telephone attendances in relation to loan terms and available security

Telephone attendances with DeutscheBank as first ranking security holder of the LM First Mortgage income fund, Preparation of correspondences out to
DeutscheBank. Receipt and Review of correspondences in from DeutscheBank.

Sourcing Information for DeutscheBank, its solicitors and/or McGrath Nico!

Prepare, Review and Approval of payments to DeutscheBank under facility

Total Deutsche Bank Reporting

LM Staff and Internal Team Meetings

Administrative Matters including Filing, Attendance at ASIC Office for Statutory Lodgements etc.

Receipt, Review and Authorisation of Fund #ayments

Receipt, Review and Response to Correspondences from Stakeholders

Management of Foreign exchange Hedges, Including payments, margin call attendances and strategy

Telephone Attendances, correspondences in and out with members and advisors. Time also incurred in relation to meetings with investors and advisors.

Preparation, review, finalisation and issue of Formal Reports and Updates to Members

Preparation, maintenance, conferences and telephone attendances in relation to establishment of LM Investment Website for facilitation of timely
information to investors

Correspondences, conferences and telephone attendances with members and advisors concerning updating member details

Total General Administration Time

Meetings, attendances and correspondences with LM staff in relation to loan book management and strategy. Time includes creation and maintenance of
procedures,

Review of loan book primary materials and documentation, collation of materials to summarise into loan book strategy documents. Preparation of loan

baok strategy documents. Time also includes telephone attendances, conferences and review of loan documentation pertaining to potential refinance of
DeutscheBank

Creation and management of Purchase Order Register and signatory framewark and other internal control procedures

Review and authorise loan book payments. Liaise with custodian regarding same.

Liaise with custodian in relation to security issues and release of documentation.

Preparation and Review of Cashflows and Security Positions

Review and securing assets, including Fund bank accounts

Time incurred in the review of pre-appointment insurance pollcies relevant to loan book assets, appointment of past appointment broker, review of post-

appointment Insuranee policies, correspondences in and out with insurance brokers concerning same.
Review, consider, seek advice for claims against the Fund arising out of the loan book portfolio

Lisise with solicitors and externally appointed administrators in relation to securlng, realising and enforcing security of the LM First Mortgage Income Fund

Review existing valuations on file for preparation of security position and forward strategy purposes. Instruct commencement of new valuations. Liaise with
external valuers in preparation of same. Internal meetings concerning same.

Meetings with prospective marketing agents, valuers, correspondences in and out concerning same to establish realisation strategies

Internal conferances, conferences with LM staff to assess guarantor position for further recoveries

Review notices of demand, default and foreclosure In respect to security of the LM Flrst Mortgage Income Fund

Travel to and from lean book security sites as part of security position assessment and trade-on considerations

Telephene attendances, conferences and correspondences in and out with subordinate lenders in loan book portfolio regarding security realisation and
surplus available

Time incurred liaising with Bellpac stakeholders, solicitors and duly appointed liquidators in assessing, progressing and furthering Bellpac litigation claims
against guarantars and pursuit of bonds and shares recoveries. Time included internal conferences, conference with external parties. Review of court

documents, securlty documentation review.
General correspondences in relation to historical loans

Review and update of loan book balances and end of month accounts
Total Loan Book Management

Review and authorisation of payments to and from controller accounts. Liaise with Custodian Regarding Same

Review and authorisation of sale contracts and title transfers, Liaise with Custodian regarding same.

Telephone attendances, emails and correspondences with LM staff concerning controllership documents and payments for authorisation.

Statutory lodgements and Business Activity Statement review and authorisation. Lialse with LM staff concerning same

Time incurred In review pre-appointment insurance policies specific to assets under controllership. Time include ogranisation of WHS site inspections and
reviews

Asset realisation Strategy meetings with internal staff, LM staff, external consultants and solicitors. Correspondences to an from same. Telephone
conferences concerning same.

Teleconferences, meetings, correspandences in and out in refation to securing, managing and realisation of assets

Total Controllership Tire Not Specifically Allacated to Controllership Time Code

Preparation of Fund Level cashflow and budgets. Time includes internal reviews, discussions with LM staff, attendances at LM offices, and Internal FTI
Consulting team meetings concerning preparation of same.
Total Fund Leve! Strategies and Cashflow Preparation

Period 1 July 2015 to 30 September 2015

Period 1 July 2015 to 30 September 2015

Recorded Hrs

Recorded Cost
(s

0.40 54.00
0.50 300.00
0.50 280.00
0.20 112.00
1.60 746.00
0.10 30.00
0.10 30.00
230 591.00
0.30 90.00
2.60 681.00

607




Litigation Fl Telephone attendances, meetings, correspondences in and out with solicitors concerning Trilogy initiatad litigation to replace LMIM as Responsible Entity for
the LM First Mortgage Income Fund. 15.20 9,120.00
F2 Telephone attendances, meetings, correspondences in and out with Trilogy concerning Trilogy initiated litigation to replace LMIM as Responsible Entity for
the LM First Mortgage Income Fund. - -
F4 ‘Telephone attendances, meetings, correspondences in and out with Parties to Litigation concerning Trilogy Initiated litigation to replace LMIM ag
Responsible Entity for the LM First Mortgage Income Fund, - -
F5 Telephone attendances, meetings, correspondences In and out with ASEC concerning Trilogy inltiated litigation ta replace LMIM as Responsible Entity for the
L First Mortgage Income Fund. - -
F6 Attend Court to provide evidence " -
F7 Preparation and Swearing of Affidavit Material - -
F8 Receipt and Review of Evidentlary Material and other litigation documents concerning Trilogy initlated litigation to replace LMIM as Responsible Entity for
the LM First Mortzage Income Fund and its Appeal 120 720.00
F& Internal Conferences and telephone attendences concerning litigation matters 5.40 3,232.00
Total Litigation 21.80 13,072.00
Responsible Entity Statutory Compliance Gl Telephone Attendances, correspandences in and out, conferences with solicitors and staff of Australian Securities and Investments Commission to discharge
information requests ’ - -
G2 Telephone attendances, correspondences In and preparation of correspondences out to discharge subpoena obligations - -
G3 Compliance Program Review meeting attendances, telephone calls and receipt of and preparation of correspondences out to LM staff and compliance
committee officers i )
G4 Time incurred in review of Fund insurance policles held by LMIM, liaise with pre and post appolntment insurance brokers. - -
G5 Securing, archiving and backing-up Fund books and records. Time includes adjudication of external requests to access books and records from interested
parties. 0.30 50.00
G6 Facilitating server back-ups for Australian Securittes and Investments Commission - -
G7 Preparation of, ledgement of, statutory lodgements. General time incurred in their review, advice sought and internal conferences and correspondences
attending to same. - -
GB Conferences with BDO and their advisors, Correspondences between BDO, attendences of correspondences with BDO and their advisars and responses to
information requests by BDO and their advisors 8.10 4,263.50
G9 Lialsing with Clout & Associates in relation to services agreement and response to requests 1o review - -
610 Correspondences, conferences and telephone calls with EY as fund auditors in relation to completion of FYE 2013 audits and discharge of future audit
obligations - -
Gl1 Correspondences and telephone attendances with the custodian in relation to general matters and the fund wind-up - -
G12 Preparation of, review and facilitation of member distributions - -
G13 Review of advisor commission position including legal counsel conferences, attendances, facllitation of payments and correspondences concerning same
G14 Correspondentes in and out, attendances, conferences with creditor claims against the Fund. Time includes review and preparation of claims for payment
where appropriate and seeking advice on same 1100 4,798.00
G15 Inter-LM Fund and operational invaicing, operational costings allocation, consideration of same .20 112.00
Gl Review of Fund Receiver Claims for Remunaeration. Time includes internal conferences, conference and correspondences with solicitiors in relation to review
of Fee claims, telephone attendences concerning same, conferences, telephone attendences and correspondences with beneficiaries of Fee claims 050 280.00
G17 Correspondences to/from Salicitors in relation commencement of proceedings to claim under LVIM professional indemnity policies. Time includes receipt
and allocation of invoices concerning same and correspohdences to/from BDO and McN+ concerning same. 2.60 1,230.00
Total Responsthle Entity Statutory Complance 2,70 10,775.50
Travel Time - General Hl Time incurrad Brisbane staff travelling to and from the Gold Coast to attend LM offices as part of trade-on activities - -
Total Trave! Time - Generat - -
Remnuneration Calculation 11 Time incurred in prepating, reviewing and finalisation of Administrators’ / Liquidators' Remuneration allocation to the L First Mortgage Income Fund for
invoicing purposes, satisfaction of information requests fram ASIC concerning same, satisfaction of McGrathNichol and BDO requests concerning same. Time
also includes telephone attendences, conferences and correspondences with solicitors concerning progression of same. 270 345400
Total Remuneration Calculation 7.70 3,454.00
Investor Communications it Receipt of correspondences in and preparation of correspondences out from investors and their advisars concerning status and future of the LM First
Mertgage Income Fund ) 400 1,861.00
12 Attendance to telephone conferences with investors and their advisors concerning status and future of the LM First Mortgage Income Fund and providing
updates in relation to the Trilogy Litization Z z
Total Investor Communications 4.00 1,961.00
[Total 50.50 30,619.50

oz




Summary by ARITA Code

Period 19 March 2013 to 10 huly 2013

- Name. - U f o Positlon: Tl .
Ginette Muller Sentor Managing Director - 1,770,00 # #% - 1.0 590,00 185 " '10,915.00 13,865.00
Kelly-Anne Trenfield Sentor Managing Director - 0.4 236,00 . 5500 # #a# - - - 13 767.00 1,062.00
Ginetta Muller Sentor Managing Director - 3.0 1,725.00 ! 5175.00 # 4 - 12.7 7,302.50 1121 64,457.50 78,660.00
lan Francis Senior Managing Director - 19.0 10,925.00 . 28750 # - - - 10 575.00 20.5 11,787.50
Joanne Dunn Senior Managlng Director 575.00 13 747.50 10.8 621000 # ## - 0.5 287.50 01 11,557.50 33.7 19,377.50
Jokn Park Senior Managing Director - 14 805.00 0.1 5150 & - - - 184 1,0,580,00 13.9 11,432.50
Helly-Arne Trenfield Senior Managing Director 2,587.50 7.2 4,140.00 2.3 132250 # BEB - 0.7 402,50 128 7,360.00 27.5 15,812.50
Lachlan Mcintosh Senior Managing Directar - 4.0 2,300.00 - - ¥ R - - . - - 40 2,300.00
Damian Bander Managing Director - 74 4,070.00 45 247500 # #84 - 0.7 385,00 7.4 4,070.00 20.0 11,000.00
James Taplin Managing Director \ 495,00 83.3 45,815.00 - - # - - - i4 770.00 85.6 47,080.00
John Corbett Managing Director 550 287 16,335.00 1243 £8,365.00 29.0 15950.00 # - - - 70 3,850.00 180.0 104,506.00
Sally McBryde Managing Directar 550 - - 0.5 27500 0.2 110,00 # & - 13 715.00 53 2,915.00 73 4,015.00
Andrew Weatherley Directar 2 545 - - - - 118 648550 # w4 - - - 384 20,710.00 49.9 27,195.50
Christine Alterator Director 2 545 - - - - - - # W - - - 9.1 4,959.80 9.1 4,959,50
DBamien Lat . Director 2 545 - - - - - - # HE - - - 1.9 2,035.50 19 1,935.50
Glenn O'Kearney Director 2 545 4.0 2,180.00 0.2 £09.00 0.5 27250 # - 45 2,452.50 47.3 28,778.50 565 30,792.50
Olivar Schwelzer Director 2 545 - - 22 1,199.00 - - ¥ - 1.0 545.00 5.6 3,052.00 8.8 4,786.00
Ryan Zorgdrager Director 2 845 - - 1.2 6,104.00 126 5867.00 # e - - - 12 §54.00 250 13,625.00
Justin Clarke Managing Directar 500 B . - . . - R - - - 2.0 1,000,00 2.0 1,000.00
Christine Alterator Director 1 ' 485 - - 06 251.00 6.7 33950 # 4 T - - 03 14550 1.6 776.00
James Court Director 1 485 - - - - - - # HE - - - 158 7,663.00 15.8 7,663.00
Lauren Morcam Directar 1 485 245 11,882.50 28.5 14,358.00 15.3 742050 # # - - - 835 40,546.00 1530 74,205.00 '
Lisa Cherry Director 1 485 . - - - - - # R - - - 90 4,365.00 9.0 4,365.00
Renee Lobb Director 1 . 485 3.2 1,552.00 - - 44 213400 # #H# - 0.3 145.50 150 7,275.00 29 11,106.50
Ryan Zorgdrager Directar 1 485 - - 56.4 27,354.00 25,3 17,12050 # f4 - 0.4 194.00 72.4 35,114.00 1645 79,782.50
Afine Teixeira Manager 2 EL - - 0.7 276,50 - - # M - - - 4.8 13,785.50 356 1406200
Renee Lobh Manager 2 385 0.4 158.40 - - 400 1580000 +# 4 - 9.8 3,910.50 45.3 17,854.00 955 37,722.50
Aline Teixeira Manager 1 345 23 793.50 79.9 27,565.50 89 3,070.50 # - - - 162.9 56,200.50 254,0 87,630.00
Stuart Clancy Manager 1 345 - - - - - - ) - - - 4,1 1,414.50 4.1 1,414.50
Eloa Zuardi Senior Accountant 2 825 ‘01 32.50 - - - - [ - - . 0.7 22750 0.8 260,00
Stuart Clancy Senfor Accountant 335 0.1 32.50 B - . - [ - - - - - 0.1 3258
Hanane Atoumerri Senior Accountant 1 285 - - 5.1 1,453.50 - - [ - - - 475 13,537.50 52,6 14,991.00
Ben|zmin Robson Accourtant 235 - - 75 1,762.50 - - # #Hn - 1.4 329,00 88 2,068.00 17.7 4,159.50
Carfos Yu . Assoiate 152,38 - - - - - - ¥ - - - 170 2,590.46 17.0 2,580.46
John Corbett Senior Extarnal Consultant 180 . - 296.8 56,382.50 - - #  we - - - 355 5,745.00 3323 63,127.50
David Toomey Sentor External Consuftant 145 - . 15 2,102.80 255 3,657.80 #  HH - - - 4.0 580.00 44.0 6,380.00
Various Administration 130 B4 1,092.00 14 182.00 0.1 13.00 4 #u# - - - 3227 4,251.00 426 5,538.00
Cralg Willlams Adiministration/Bivector of IT 130 - - - - - - [ - - - 80 1,170.00 9.0 1,170,00
Lauren Morcam External Consultant 100 . - 49.0 4,900.00 185 1,950.00 # ##% - - - 2650 26,500,00 3335 33,350.00
Faye Robinzan Administration 43 12,80 - - - ... - - - - " 0.3 12.50

Printed: 20/01/2016

File: FMIF Category 1 fee narrations

Ryan.Zorgdreger@fticonsulting.com Tab: To June 14 ARITA 1/3 @ 4




Summary by ARITA Code
Perigd I11__Jul_y 20134107 Ay.lgu;t 201,

Ginette Muller
Joannz Dunn

Jeshn Park
Keliy-Anna Trenfield
Damian Bender
David Toomey

John Corbett

Sally McBryde
Andrew Weatherley
Christine Altarator
Glenn O'Kearney
Ryan Zorgdrager
Lauren Morcom
Renee Lobh

Aline Teixaira

Eloa Zuard|

Stuart Clancy
Mohamed Almulla
Benjamin Robson
Varlous

Period 8 August 2013 to 31 Decermber 2013

Gingtte Muller
Joanne Dunn
John Park
Kelly-Anne Trenfiald
Damian Bender
lohn Corbett

Salfy McBryde
Christine Alterator
Glenn O'Kearney
Lauren Morcom
Ryan Zorgdrager
Justin Clarka

Ben Pascoe

James Court

lauren Morcom
Renee Lobh
Andraw Stokes
Aline Teixeira

Eloa Zuardi

Stuart Clancy
Mohamed Almulla
Benjamin Rohson
Various

Printed: 20/01/2016

Ryan.Zorgdrager@fticonsulting.com

Senlor Managing Diractor
Senfor Managing Director
Senior Managing Director
Senior Managing Director
Managing Director
Managing Director
Managing Director
Managing Director
Director 2

Diractor 2

Director 2

Diractar 2

Director 1

Director 1

Manager 2

Manager 1

Manager 1

Senlor Accountant 2
Accountant
Administration

Senlor Managing Directar
Senior Managing Divector
Senior Managing Director
Senior Managing Director
Managing Director
Managing Director
Managing Director

Senior Director

Senior Director

Senior Birector

Senior Director

Managing Director
Managing Director
Diractor 1

Director 1

Diracter &

Director

Manager 2

Senior Congultant

Senlor Cansultant

Senjor Accountant 2
Accountant
Administration

550

530
580
590
350
550
550
550
545
545
545
545
485
485

490
485
485
485
400
395
345
345
325
235
130

12.0

05

7,150.00
9,790.,00

21B8.00
1,74440

£54.00
5,820.00
1,212.50

118.00
2895.00
550,00
2,750.00
598.50
926.50

1,115.50
904.50
5,347.50

94.00

05 2085.00
155 8,525.00
‘16 880,00
12,2 &,649.00

7.0 3,395.00

0.2. 97.0¢
1638 8,636.00

.0 550.00
26 1,534.00
168 5,240.00
02 109.00
07 333,50
13 59250
18 423.00

File: FMIF Category 1 fee nammations
Tab: To June 12 ARITA

26,5
01

0.2
56.0
33.0
ns

5.3

a6
2.7

10.0

123

53

10

135

147500

14,575.00
55.00

109.00
30,520.00
16,005.00
5,723.00
2,725,550

276.00

8,127.00
354.90
413.00

5,500.00

6,708.50

3,161.00

450,00
£,547.50
21600
1,000.50
32,50

L R R R

[ =
B

5,853.00

4,366.00
3,575.00
3575.00

2,071.00

L2
06
151
45

25
240
35
14
24
10.6
165
23.0
4.7
397

18.8
85
723
3.6
12
LE]
4.2
7.7
20

a5
66,5
151
20
38.5
22
14
45

42,008.00
354,00
8,909.00
2,655.00
1,375.00
13,200.00
1,925.00
763.00
1,308.00
5,777.00
8,992.50
11,155.00
7,129.50
15,681.50
207.00

12,272.00
1,593.00
2,596.00

11,682.00

15,675.00

39,765.00
1,980.00

£54.00

29,048.50
2,289.00
4,96.50
1,000.00

242.50

32,252.50

7,323.50
800.00
15,207.50
759.00
483.00

24,212.50

1,128.00

5,265.50

oMatsT

823
D&
151
51
130
25
83.8

51

14
2.8
14,0
27.0
75.0
36.0

“mas

.7
5.2
310
36.0
938
20.4
23
7i3
4.2
12.2
2.0
1.0
0.5
66.5
37.6
20
43.1
206
14
74.6
740

00
354,00
8,905.00
3,009.00
7,150.00
1,375.00
48,680.00
2,860.00
763.00
1,526.00
7,630.00
47,415.00
36,375.00
14,550.00
25,043.00
207.00
276.00
65,00
235.00
94.0

r

25,842.00
1,593.00
3,068.00

18,290.00

19,800.00

51,590.00

11,220.00
1,753.50

38,858.50
2,280.00
7,739.00
1,000.00

450.00
24250
32,25250
18,236.00
800.00

17,024.50

7,107.00
483.00

24,245.00

1,645.00

5,50350

n GOG |




Summary by ARITA Code
Period 1 January 2014 to 31 March 2014

Name -

_- R e T S EELA N peditien - T 0 HourtyRate In

Ginette Muller Senior Managing Blrector " sep - - . ! 1,239.00
John Park Senior Managing Director - - - . 6.l 59.00 354.00 0.4 236.00 11 649.00
Kelly-Anne Trenfield Senior Managing Director 1.0 590.00 17 1,003.00 0.2 118.00 826.00 13 757.00 5.6 3,304.00
Damian Bender Senior Managing Director - - “ - - - # . 2.2 1,210.00 22 1,210.80
Sohn Corbett Managing Diractor - - - - - - 1,100.00 305 16,775.00 325 17,875.00
Sally McBryde Managing Diractor - - a5 1,825.00 - - 4 - - - 35 1,925.00
Chris Baskerville Senior Birector - - - - - - # - 0.3 163.50 03 163.50
Glenn O'Keamney Senior Director 0.6 327.00 - - 28 1,526.00 # - 25.3 13,788.50 387 15,641.50
Ryan Zorgdrager Senior Director - - 03 163.50 - - # - 7.0 3,815.00 7.3 3,978.50
Renee Lobh Director 33 1,600.50 0.6 291.00 34 1,649.00 776.00 1.0 485,00 9.9 4,801.50
Aline Teixeira Director 3.2 1,264,00 - - - - # - 55.5 2192250 587 23,186.50
Eloa Zuardi Senior Consultant B.6 2,967.00 - - - - # - 15 517.50 10.1 3,484.50
Mohamed Almulla Senior Consuliant - - - - - - # - 17 55250 1.7 552,50
Benjamin Rebson Associate Il 13.8 3,243.00 - - - - [ - 7.0 1,645.00 20.8 4,888.00

Admins 2

2,353,00

Period 1 April 2014 to 30 June 2014

Damian Bender Sentor Managing Director 600 10.2 6,120.00 - - - - # - 2.0 1,200.00 73 4,380.00 185 11,700.00
Ginette Mullar Senior Managing Director 600 - - - - - - [ - - - 8.0 4,800.00 80 4,800.00
John Park Senior Maraging Director 600 0.7 426.00 - - 0.1 BOMD  # R - 0.2 120,00 25 1,500.00 3.5 2,100.00
Kelly-Anne Trenfleld Senior Managing Director 600 0.7 420.00 0.6 360.00 - - 4 - 05 300,00 7 1,620.00 45 2,700.00
lohn Corbett Managing Director 570 0.5 285.00 - - - - §  Ha - - - - - 0.5 285.00
Glenn O'Kearney Senior Director 560 18.7 10,472.00 - - - - ¥ s - 17 852.00 149 7,840.00 344 18,264.00
Ryan Zorgdrager Senlor Diractor 560 5.3 2,968.00 - - 0.1 56.00 0.1 56.00 2.2 1,232.00 164 9,184.00 24.1 13,496.00
Aline Telxelra Director 530 0.7 257.00 - - - - [ - - . 249 1,479.00 36 1,836.00
tisa Chemry Director 510 65 3,215.00 - - - - B - - - 82 3,162.00 12.7 6,477.00
Renee Lobb Director 510 0.4 204.00 01 ' 51.00 12 61200 # ### - 2.0 1,020.00 0.4 204.00 41 2,001.00
Stuart Clancy Manager 1 ES) - - - - - - § - - - [¥:) 14400 3 143.00
Beniamin Robson Associate Il 270 5.8 1,566.00 - - - - 0.9 243.00 0.5 135.00 18.3 4,941.00 255 6,885.00

Brittany Newman Administraté

432.00

54,00

48500

Printed: 20/01/2016

Flla: FMIF Category 1 fee narrations
Ryan.Zorgdrager@fticonsulting.com

Tab: To June 14 ARITA
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